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Performance attribution 
The water infrastructure subsector, comprised primarily of water utilities, performed best during the challenging environment. 

Relative outperformance was driven by the earnings stability of the subsector as water utilities benefit from regulated returns. 

Water utilities across the world were generally deemed critical in all jurisdictions, allowing for water projects to remain on track, 

providing line of site for continued growth. In fact, a few cities expedited projects as roads are clear and city congestion is alleviated, 

an opportune time for intrusive construction. Going forward, we believe water utilities will remain well positioned to weather the 

downturn due to their regulated asset base, earnings stability, and attractiveness in the low rate environment. 

The water equipment and services subsector contributed to negative performance during the quarter with global economic activity 

grinding to a near halt, pressuring the subsector’s earnings outlook. We believe companies with leading technology offerings will 

emerge strongest out of the current environment, particularly those with smart water network and filtration/treatment offerings. 

Smart water networks are proving especially useful in the current environment as the technology allows for offsite operational 

control through a digitally enabled network, a valuable service as workforces across the globe work remotely. Smart water networks 

also reduce the number of workers needed on site at facilities still operating, which is enhancing social distancing and providing 

notable health benefits. Additionally, the recent focus on improved sanitation due to COVID-19 may also present earnings tailwinds 

for companies with products/technologies, such as filtration and treatment, that disinfect water/wastewater to improve water quality 

and general sanitation. 

Tortoise Sustainable Global Water UCITS Fund

Q1 2020 QUARTERLY COMMENTARY 

(All total returns in EUR)
3 

months %
Since 

inception* %

Fund NAV -14.5 -3.9

S&P Global Water Index -16.9 -4.2

S&P Global Infrastructure Index -27.7 -21.2

Fund overview

The Tortoise Sustainable Global Water UCITS Fund invests 
in companies across the globe and throughout the water 
value chain that we believe are in a position to benefit from 
the pursuit to solve the water supply/demand imbalance. 

Following a strong beginning to the year, the fund 
was relatively resilient in the volatile market driven by 
COVID-19, proving its defensive qualities. Notably, the 
fund outperformed general equity markets and broader 
infrastructure equities, as measured by the MSCI World 
Index and S&P Global Infrastructure Index, respectively. 
The critical nature of the water sector provides support 
for earnings and cash flow generation, which has been 
highlighted during the uncertainty so far this year, as 
almost all of the water sector is deemed essential and 
continues to operate as cities across the world enact 
shelter-in-place measures.   

As of 31 March 2020

NAV performance in EUR for the Founder share class.
*6 August, 2019
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Portfolio exposure

Market outlook

Going forward, we believe water will remain resilient throughout the economic downturn as earnings highlight stable 
cash flows and capex deployment continues as water remains critical to a functioning economy. Longer term, we believe 
continued investment in infrastructure and technology, aimed at ensuring a safe and reliable water supply, will produce 
attractive earnings growth and drive compelling total returns. 

By sector (% of NAV) By geography (% of NAV)

As of 31 March 2020

Portfolio exposure (% of NAV)
By sector By geography
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Utilities 
49%

Pipes, pumps 
and valves 
21%

Cash 
5%

Engineering and 
construction 

6%

Filtration, 
treatment and 
testing  
18%

North 
America 
60%

Other 
4%

Asia  
21%

Latin America  
<1%

Middle East 
<1%

Europe 
15%

Top five contributors Company type Performance driver

Middlesex Water Co Water Utility
Favorable regulatory backdrop providing 
support for cash flow stability and future 
growth

Pennon Group PLC Water Utility Executed asset sale of Viridor at attractive 
multiple

Aquaventure Holdings Ltd Filtration, Treatment & Test Acquired and taken private by Culligan NV

The York Water Co Water Utility
Favorable regulatory backdrop providing 
support for cash flow stability and future 
growth

American States Water Company Water Utility
Positive regulatory actions in California 
regarding cost of capital evaluation and cost 
recovery from COVID-19

Bottom five contributors Company type Performance driver

Pentair Inc Filtration, Treatment & Test Weakness in commercial end markets due to 
COVID-19 headwinds

Suez Environnement SA Water Utility
Exposure of waste business to end-markets 
with high levels of COVID-19 cases creating 
headwinds for demand

Evoqua Water Technologies Corp Filtration, Treatment & Test
Higher leverage level accentuating potential 
headwinds experienced from COVID-19 
slowdown

Xylem Inc. Pipes, Pumps & Valves

Short-cycle end markets exposed to COVID-19 
headwinds and potential slowdown in 
customer spending due to strained state and 
local balance sheets

Mueller Water Products Inc Pipes, Pumps & Valves

COVID-19 driving lower demand for end-
products due to customer project delays and 
potential slowdown in customer spending due 
to strained state and local balance sheets
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Disclaimers

The Tortoise Sustainable Global Water Fund performance includes the effect of ongoing costs (including the management 
fee) which are capped at 1.6% per annum for institutional investors and 1.35% for Founder investors, whereas the S&P 
Global Water Total Return Index (Euro) (which provides liquid and tradeable exposure to 50 companies from around the 
world that are involved in water related businesses) and the S&P Global Infrastructure Index (Euro) (which is designed to 
track 75 companies from around the world chosen to represent the listed infrastructure industry while maintaining liquidity 
and tradability) do not apply a corresponding deduction for ongoing costs of a fund. (The performance of an index is 
generally presented on a total return basis, i.e., assuming reinvestment of dividends net of withholding taxes using the tax 
rates applicable to non-resident institutional investors.)

Neither the S&P Global Water Total Return Index (Euro) or the S&P Global Infrastructure Index (Euro) are specifically 
referred to in the Prospectus of the fund, and shall not be considered as a benchmark in the sense of the Benchmarks 
Regulation, and Tortoise does not give any representation or warranty with its fitness for a particular purpose in 
comparative performance.

IMPORTANT NOTICE

Investments in the Tortoise Sustainable Global Water UCITS Fund (“Fund”) should only be made following 
receipt of a copy of the full Prospectus, which includes Supplement and relevant KIID which may be obtained by 
contacting the Fund’s Management Company, Lemanik Asset Management S.A or the Fund’s local agent in the 
countries in which the Fund is passported/authorised or on the Tortoise website. 

Tortoise Capital Advisors, L.L.C. is the advisor to the Fund. The Fund may not be offered, sold, or delivered directly or 
indirectly in the United Stated or to or for the account or benefit of any U.S. persons defined in the Securities Act of 1933 
as amended. The Company has not been and will not be registered under the 1940 Act since Shares may only be sold to 
U.S. Persons who are “qualified purchasers”, as defined under Section 2(a)(51) of the 1940 Act and the rules promulgated 
thereunder. Accordingly, each subscriber for Shares that is a US Tax-Exempt Investor will be required to certify that it is an 
“accredited investor” and a “qualified purchaser,” in each case as defined under the US federal securities laws.

This document does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or 
purchase, any shares in the Fund nor shall it or the fact of its distribution form the basis of, or be relied on in connection 
with, any contract thereof. Recipients of this document who intend to apply for or purchase shares are reminded that 
any such application or purchase may be made solely on the basis of the information and opinions contained in the 
Fund Prospectus and KIID, which are available on request and on Tortoise’s website, which may be different from the 
information and opinions contained in this document.

The information and opinions contained in this document are for background purposes only and do not purport to be full or 
complete. No reliance may be placed for any purpose on the information or opinions contained in this document or their 
accuracy or completeness. No representation, warranty or undertaking, express or implied, is given as to the accuracy 
or completeness of the information or opinions contained in this document by Tortoise Capital Advisors LLC, and no 
liability is accepted by Tortoise Capital Advisors LLC for the accuracy or completeness of any such information or opinions. 
Neither Tortoise Capital Advisors LLC nor any of its affiliates, directors, officers or employees will be liable or have any 
responsibility of any kind for any loss or damage that any person may incur resulting from the use of this information.

This material is being circulated by Tortoise Advisors UK Limited (“Tortoise UK”), which is regulated by the FCA and 
registered with the SEC, on a confidential basis. The information contained herein is confidential to such person and is not 
to be disclosed to any other person, nor copied or reproduced, in any form, in whole or in part, without the prior consent of 
Tortoise UK.


